English version

Course unit
  Bank  Management  II
Objectives

At the end of the course, students should be able to analyse and understand the main drivers of bank performance and to assess them using the balance–sheet ratios most commonly employed in empirical studies. The students will also gain a basic knowledge of  the major sources of risks faced by banks, the impact of the different risk categories on performance,  and the way in  which these risks can be measured and controlled.
Recommended  prerequisites

It is strongly recommended to refresh the contents of the courses  of financial mathematics and monetary economics, and to have already acquired at least a basic knowledge of  the main business areas of bank management and of the technical features of financial instruments
Contents

I – Analysis and measurement of bank performance
- Financial statements of banks  under  the  IAS/IFRS accounting  framework

- Bank performance and ratio analysis
II – Analysis and measurement of bank risks
-  Concept of liquidity and liquidity risk and its importance to banks. Practical tools and technique to monitor liquidity
- Interest rate risk: how to use the yield curve to manage the maturity transformation. The models of Gap Repricing and Duration Gap. Some basic issues on mitigation and  hedging interest rate risk with derivatives.
- Market risks: categories and sources. Impact of market risks on bank income and liquidity.

- Credit risk: the main drivers. Expected vs. unexpected losses 
- Introduction to Value-at- risk (VAR)
III - Empirical analysis: the recent evolution of performance and risks of  European banks (2008)

 Reading
Mottura, P. e Paci, S., Banca. Economia e Gestione, Milano: Egea, Capp. 1 ( par. 1.1), 4, 5 e 6. 
ECB, EU banking sector stability, August 2009: parr. 2 e 3 (downloadable from  http://www.unisi.it/ricerca/dip/dir_eco/ecoazi.htm before the beginning of the lectures).
Type of exams

Partial examination: written (elective)
Final examination: written and oral 
To be admitted to the final examination the students which have to acquire 8+1 ECTS must have passed the module of IT Laboratory given by Dr. Rodolfo Vanzini. To this end, students must register following the procedure which will be communicated by Dr. Vanzini.

Instruction language: Italian
