of a budget constraint, if one would like to follow a more modern approach to the matter,

commanding labour (as seen in 1.2.). It is the one that considers that commodities embodying
the same amount of labour are equivalent in the technological efforts necessary to produce
them. Now, given the fact that the toil and trouble of every individual labour is the same, the
equivalence of embodied labour does not imply that the commodities must exchange at their
labour content, but simply that, being toil and trouble constant among people, the amount of
sacrifice involved in producing, in terms of direct and indirect labour, two commodities

which require the same time would be the same, so they would account equally in terms of

, in order to reach this valuation, are

to produce the commodities which an individual possesses and evaluates. It is immediate

that, because labour corresponds to an equal sacrifice for every individual, when some

effort of labour. On the other hand the welfare of somebody who, says, has, the same amount

just seen, but who has performed work,

her, to have performed less rather than more labour, so as to avoid the disutility of this last

action.



usual utility function), A the labour embodied in the commodities i possesses and lnp
indicates the labour non performed by i in order to get hold of those commodities.
Ui=Ai+lj np.
Such an expression points also out how, in order to give rise to a certain constant valuation,
goods measured in labour embodied and non performed labour, and so the avoidance of the
pain and trouble associated with it, are capable of being substituted to each other.

The expression above then shows how a valuation in embodied labour of some possessed

goods and of the labour non performed in order to obtain just those goods could contribute

together to the welfare of a certain category of people9v10.

2 Galiani and Smith

2.1. There is a further point of interest in relation to the first part of Chapter V of the WN. It
consists of the remarkable similarity of such a text with some pages ( 98-105) of "Della
Moneta" written in by Ferdinando Galiani and published "presso Giuseppe Raimondi in
Naples in 1750.

2.2 In this book, similarly to what is in Chapter V of the WN, there is the requirement of "a
measure that would not suffer from any movement" (Smith: which is [not] varying in its own
quantity). This measure is not, for Galiani, corn, because this "suffers big mutations in its
price in very short space of time", even if considering "the average term of twenty years now

and of the same amount of years in August's time ... the value of the corn would be the same",

9 The above seen function, in a different form, is used in Miconi 1995.

10 Smith himself deals with such a case when he considers how the master would not employ the worker
in a certain production process employing the means of production of the former, unless the master
would get some of the product coming out of the production process in which he does not work. (WN,
ed. Cannan, ch. VIII, pg 73). In this case then the welfare of an individual is valuated both in terms of
the commodities (s)he gets hold of and the labour that (s)he avoids.



nor is "metal", "gold", " money", because any of them "has suffered in this [long] period of
time very great variations". (Smith: From century to century corn is a better measure than
silver....From year to year, on the contrary, silver is a better measure than corn").

2.3. Itis easy to notice, as it appears from a quotation of Locke (1752, p.312) in the Cannan
edition of the WN (note 1, pg. 42) repeated in Campbell-Skinner (note 29, pg. 54), that both
the works of Galiani and Smith are preceded by Locke' s considerations on corn and money
as measures (of the changes) of value. Galiani himself had translated that work of Locke and
quotes him often. However the common theme of a somehow invariable measure, the
reference to distant centuries, the same very structures of the above quoted sentences, very
similar in Galiani and Smith and different from the Locke's ones, would undoubtedly strike
the attention of anybody reading the two respective works11.

2.4. There is even more. Galiani thinks that the basis of a "fixed measure" should be man
himself. "If calculations", notwithstanding the "almost infinite distance" that exists "between

"n

man and man" "will arrive at finding an average term, this will certainly be the real measure",
considering that "man was, is, and will be always and in every place the same".

Now, confront the above with the fact that for Smith labour is the "real value" of all other
things, and that if it seems to vary in its value, it is not labour that is varied, but the other
commodities and that "equal quantities of labour, at all times and places, may be said to be of
equal value to the labourer" so that labour is "the real standard by which the value of all
commodities can at all times and places be estimated."

Add that in the pages of Galiani " the price" is "a measure of the sweating of people" and
remember the toil and trouble of Smith. It will appear clear, then, that the derivation or at
least the influence of Galiani on this part of the text of Smith is, if not proved, at least highly
probable.

2.5. When Galiani, after thirty years, in the second edition of "Della Moneta", adds few

notes, he overlooks, in relation to the topic of the "fixed measure" we are discussing, to

follow his several considerations on a primitive (dis)utility principle -which is well present in

11 The theme of invariable measures is present in that period in many authors. (See especially Locke J.
(1691)). Galiani in his pages on the subject (pg. 103-104) refers, without mentioning, to Locke (1690, II
book, par. 18-25).



his work- and focuses his attention on a statistical measure of the production of a brute
human being. (Galiani, 1780, Nota X).

If the above interpretation is valid, Smith, then, follows the (dis)utility principle of Galiani,
applying it to labour, whereas Galiani, tackling the same problem, overlooks this, and
proceeds to consider the price of production of a worker.

2.6. We can conclude the suggested derivation of a part of Chapter V of the WN from a part
of Galiani book "Della Moneta", stating that there is no direct proof that Smith knew such a
volume 12, The book is not in the list of Smith's library13. Galiani is not quoted in the known
correspondence and works of Smith., who is, anyway, capable of reading Italian14. He and
Galiani could not have met either in Paris or in London15.

On the other hand that Smith knew the existence of Galiani is almost certain. In Smith's
library there are the books of Morellet (1770) and Necker (1775) which polemize with
Galiani's "Dialogues sur le commerce des bleds". The common mundane and scientific
attending of the two authors in Paris are also numerous 16,

2.7. Let us notice, at the end of the paper, few more points. The consideration of Galiani's
thought, as expressed here, is rather different from the ones that usually consider this author
as a forerunner of the utility principle”. Smith's analysis, even if derived from Galiani, is

o4 | "

innovative, in relation to this author, overlooking Galiani's "almost infinite distance between

12H. W. Spiegel (pg 205) writes: "A. Smith's WN contains no trace of Galiani's influence". Spiegel
does not seem to be able to read Italian. The french translation (Bousquet G. H., Crisafulli L. eds.,
Paris, 1955) of a part of "Della Moneta", quoted by Spiegel (pg. 704) does not contain the pages we are
refering to. There are also few pages of the "Della Moneta", not including the ones we are discussing,
published in English by A. E. Monroe in 1924. This last author notices the pages of Galiani we have
considered and relates them to Locke's opinions refered to in par 2.3 in the text (Monroe, pg. 224). T.
Hutchison (pg 399) says that, in general, the influence of Galiani on the English and Scottish writers of
that time has been very limited. G. Pietranera affirms that Smith had read Galiani, but provides no
evidence on this.

13 See Mizuta H.; Yanaihara T.

14 See Smith A. (c. 1782); Stewart D. section I, Pg. 10; the list of books in Mizuta. See also the
introduction to the work of Smith quoted in the present note.

15 Smith is in Paris from around Christmas 1765 to October 1766 (He reaches London on the 1/11).
Galiani leaves France in 1765 and comes back to Paris in November 1766. Galiani arrives in London in
November 1767 and remains there about a month. Smith who had left London in May of the same year,
is then in Kirkaldy.

16 The fact that D. Hume knew the existence of Galiani is documented in a letter, dated 10-7-1769 from
Hume to Morellet. Cfr Hutchison, pg. 405.

17 See, for example Hutchison, chapter 15. See, however, in the same sense of the text, Schumpeter J.
H., pg 302



man and man", and considering labour in terms of its (dis)utility, as Hutcheson had already
suggested. The theme of an invariable measure of value has a long history in economics and
seems to be worth some further investigations.

2.8. Smith's work today, a part the celebrative praises, is investigated in terms of his
derivation from authors writing before him18. To these authors the name of Galiani should be
added, at least in the field of value theory.

Smith would then appear as one of the many and interesting writers who, around the middle
of the XVII century, reflect on various social sciences, whose relative autonomy was being
slowly founded. In relation to these various writers, Smith completes a systematic work

capable of commanding more attention than any other contemporary work. The reasons for

this are left to be investigated further.

18 See Hutchison, chapter 21. See also S. Rashid, who refers to Hutcheson and Locke as forerunners of
Smith's theory of value.
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